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Calendar Year and Fiscal Year

The Centers for Medicare & Medicaid Services (CMS) uses quality data that 

inpatient psychiatric facilities (IPFs) collect during a reporting period to make 

payment decisions for a future year.

• Reporting Period = Calendar Year (CY)

• Fiscal Year (FY) = Payment Year

• Annual Payment Update (APU) = the annual percentage increase that

CMS applies to Medicare reimbursement for eligible IPFs

IPF Data → CMS APU Decisions

Submission of CY data is connected to payment in a future FY, as illustrated below.

• IPFs collect data for CY 2026 discharges.

• IPFs submit data to CMS in 2027.

• CMS makes preliminary FY 2028 APU decisions.

• CMS provides IPFs with an opportunity to request reconsiderations of

FY 2028 APU decisions.

• CMS makes final FY 2028 APU decisions.
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